
Purpose Requirements/Guidelines 

Type: (working capital, fixed 

asset, factoring, line of credit, 

revolving credit) 

Investment Loan Group (fixed asset) for the following activities: Small 

Processing Equipment, Motorized transport, tarpaulin, tanks, pipes, tractor and 

accessories, combine harvester, thresher, huller etc.  

Target Client: (farmer, 

business, farm, crop types, 

exporter, buyer etc) 

Farmer group, Processing Group, Possibly trading group for diversification or 

upstream/downstream business.  

Client Profile: (size of client, 

location, experience, history 

with lender, TA in place, etc) 

Segment: Group or sub group of larger group, to run business. AAA client for 

repayment, in case of farmers, access to technical assistance for 

production/marketing;  

Location: All branches 

Destination: 
Small Processing Equipment, Motorized transport, tarpaulin, tanks, pipes, 

tractor and accessories, combine harvester, thresher, huller, stoves,  etc. 

Amounts  

Minimum Amount: 300 Cedis per member of Group (or as a group asset: 2000 Cedis) 

Maximum Amount: As per bank policy 

Average Amount: ¿  

Pre-Conditions  

Type of Collateral Preferred: 
Lien/title on the equipment>5,000 Cedis + Group Guarantee (may be a sub 

group); <5000 Cedis : Group Guarantee 

Complementary collateral 

accepted (if any): 
n/a 

Value of collateral as a % of 

loan amount: 
 

Cost  

Interest Rate 
Small Equipment with a value less than 3000 cedis, 24% apr. For larger 

equipment with value over 3000 cedis (18%) 

Basis of interest rate 

calculation 
Declining Balance 

Commissions/Fees When? 

How often?  
n/a 

Other costs: (insurance, stamp 

fees, collateral registration etc.) 
Registration of lien if applicable, other Bonzali requirements 

Disbursements  

Based on: (type of analysis, 

type of collateral, loan history, )  

As per requirement but primarily based on cash flow. For businesses with high 

seasonality, just prior to high season. 

How: (Cash, in kind, voucher, 

through suppliers, against 

monitoring forms etc.) 

In kind through suppliers. Labour costs or other inputs should be the subject of 

a working capital loan (extra) 

Payment Conditions  

Payments As per cash flow. 

Term (term of financing 

considered against what?, no 

more than x? etc.) 

Term as per cash flows, inclusive of household and production forecasts. No 

more than 3 years for loans with interest rate 18% or more. 

Grace Period (I, K)? As per cash flows 



 


